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Investor Should Watch
Capacity of Railroads

Those With Greatest Facilities Wiii Bene-
fit Most From an Increase in Traffic:
Some Technica lities Explained

By William E. Hooper
HERE dre varous waye of measurinic the volume of railvead traf-

Workers Who Did Not Wa -_
Indemnity by Mark Inflation, Says Fisher

"One of the Mu&]mp

{
|

ey notie of them comprehensive encugh to be vsed as the sole

af |

isure.  The number of ton miles of freight carried is one l‘fl
ic vevonnized standands, but this has its limitations. A ton-mile is the!
movement of one ton one mile. Thus, if a car is loaded with forty tons |
of freight., and moves from New York to Philadelphia, ninety miles, this
] L00:ton “ - — - —
casure of the effectiveneas of t4 ha lorme aut by detalled tests

svoark dane ronds this 13 about

har sFeocuracy,

Dearvth  of  Soldiers  in
Streets and Striking Dif-
ference in Money Values
Features of New

Traveler Finds Changes

rOTHIANY

Those Who Lese Are Ones
Whose Income Changes
Slowly. the Middle Classes

By lrving Fisher

| Profeszsor of Feonamica af  Yale
[ iiversity
HE  two facts which  muost

! that

| change hui
Pand by the andex numhbers

RE gond A Lnit us can be used, but It 15 veazonahiy coviain that in 1621
nonmit of measure of capacity of valls 5 considerable part. of the United |
it neads a great deal of expans-  Stathss  Fatlrond mileage  (permancnt |
ol Fane for in way) was being worked to within 2
LAre forty tons of peroeent of CAPRCILY, N8N ing no greal
hiladelphia =it changa in the character or direction
forty tons of frelght trafic movement.
per Furthermore, ‘througheut 1871 (he
P18 Garge majority of ralivoads had boti
ar has to be  reight  and  passenzer  Jocemaoliv
itk performed eapecially freipht locomotives, sb
Actually the Ixid up in white lead, as it js toa)
i toconyas nicalliy called. 1t would not, howasver,
vyl ' em- he =ale to apply the 20 per cent figure
the ta the inotive power situstion opoanse|
i I SU0ten 18 3 pirdbablo fhat in 1920 there wei
1ha Ta00Een: it Hotives used in service which werp
¢ tif that { counecononuonl, and it ds nol oacs
fegd of { 1o say that the strain pab on
T i oF miotiva powes 1l 1he ¥r
i b oW ntinan pupenses in 19 i3
T f fine  thy isune o of tTie raiiroads’ of
f . e o rowprds, i resumption
v o \ QODisna  iles | 1 <t myan further orders
5 . foe Teeorotives ty Dnwng dativoads:
errrecer 11 Frege :
Difference in Fre :ig,hr. Car Supply
HEs By thie forliy tons z ;
yre iy which on L EESLeNIATY WAy “." measuring the
! " £ e and A ht ont supply of the country iz 1o
. Sa v opEning the hobpers I arhnul'-f::g car surpluses
at o4 i o s iraany ves,  Thizs 78 arrived at
Ak ] S egraphic reporis re-
athor e rativosd, showing thoe
Woe Y 14 ity enra not rfequested
P the numher of reqlests
[ ! K thinge that have nol been
T f i Wien therp are more
i tis WO UaTs to o Hana ths Co CRT s
t t e oy Y8 alown, Hy Whent mors réqliees
tl il Waded by than Cars on ! . HorAY shoriage
b ikt sHown. i t #oavpE il the
' it i Wi 0 1 (2840 H - oah ST T N "
1t Eothe rogids
4 e onearfy
[ K PIE N RIS M, inelesive, to 2900nn
Ahont rHe Hretiic NG t
i There sens a ssurplos of (At @aya
\ LFHT! r AN OO0 Lo S0 A suralae
b W stock cars arving from neably A4,
p A0S g in the months of April, May and
. } 5 durte, too 8000 iy Oetgbie
b A Crmicthe ot i boduring the et e
n Wb vest B gonsiderablio |
I't ' ‘ sy 2l s ol CUlE varving
LR oo a0 5 to aboal e,
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e fipures that
hgsinnga

strike the mew arrival in
Germany are that there are

| fewer soldiers in the streels than
hefore the war, and that the mark
will buy less; though the dallar
will huy more.  The mark i1s now
worth less than hall a cent, as
against 24 conts before the war;

iz, i exchanging Amevican

fmoney for German, one gets niore
[than 200 marks for a dallar.

Bui
1he

the vatious of measuring

difTer
We may measure the change
minrkh not oniy by foreign ex
nlso by the price of gold
uf whole-
P 501 WhEns,
been affeeted dn dif
in tire sunie

WHY S

vulue ol the mark Y

widely.
in the

sule prices, o retail
These huve al)
ferent degrees thouph
general way
While the purchasing power of the

I nxark an foreign exchange is now |pss

than a fiftieth of s pre-war par (when
Germany and the rest of tne i
were on oA conmon [;rlm standard ) s

world |

power of purchasing v wholesale trade |

al bome 15 shont w fortieth, and
purehnrEilng power in retail treade wnd
honme vent, aeeording to Prof
gki's ealvulutions Rerbin, from

s

m o

LEixteenth to one sineteenih Vaecordinnge

ag the calewlation relates to the nec-
searves for an dndividbsl tean  ap
a familviy Tinal AR w T y
fatghly a tonth ol 1 Tahon i awenld
buy hofuro rthe war, Judging the seanty
tnlistics a lable Pk fe, phsopin
paved with its prewp e gk
CEs o very vtk
Ty et 1
Ropew eant in
O cent i
Lk piedt dertt tivg Talvdie: pia bt
Vhbis the dnbores gets ton times lis
pre-avar w Bl poas dwenty Cnes
Davs e Foe Ang e gk =0 | hat
Wis venl waped are gnly e e
Wit Wwages Intlation in Germas
doing onoa grand seale ust -
thon always does, vohling f:

o1 ne-

: vl e et witl ye

L O o te # Veduelisn of
(GE 1he ba pm = Counseriee |

= aile an hase of additior
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Varianee of Freight
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Tiose whao Tpse pre (hin

ies awre slow o change,
tively 1t ! “anoterats of
They comprtae utily the wame eurn
e but, Bven faord tonspicdansly, the
middie ¢lazges, wihia hgd heen liv an
| suler ey
"oanvestmen By the ironv. of

so-callod “hned fid
onivs huve hotome tho nost il
and unsafe i veal puvehasing power.

The patyicotie GCerman  wiio by
bonis 1114 i 1011111

Chon et

G
the

"l [A)

ame interest amid proncipsl due as
OV Years Ao, Bt Iy vealily he has
lost more thaun 95 per cot Jifs In-
4= has the wtlier

snids and merigapes. ries, 1t s
treue, hinve heen pgisn even less
sufficlentiy than The fputh s
that the wmiddle elasses hava leen
ozt wiped out 1 Germany, as alse

in A rin and cvery  otlier  intlated
cohi So far ns they exl they
lave bocond the Yaew pane’ of T,
PBul the cleverer amone them bhave os-
caped by ehanging th accipation Lo
laborer ar shopheener. In gonsequenee
Pheonuality Of seheol teaching anid wivil

perviee 18 detoriovated,

Gap Between Classes

Iy has

b St commande respect who helisves that
Cp .:nn|_' i tha ”i“ n'I l-HITH”}.‘ -I -‘“ui Levieany can pay. now. Most experts
Aation -Hi h";“f" S s " ‘“‘T_l o teEavd the proposition as propasternis
.L“\' ;“- Aekhoy IT”‘”H Fotend 1}u||| Itovs eovininly elear that, st hiz fime
¥ =0 b AX i h: ¥
PIOONEITL AR R LRE e Phe Alliles cannol collect the stipylitiod
vectiy angd wsually unbeknewn to the .
tannyer ' Fepralions 0l and oinght gt fo ey,
2R thewy cannat colleor it not only hecanse
“e < : £2 fier it ; t alan hecauae
f’hi['!ﬁ'”lg fh(.' (.o0s¢ rermady cnnnot pay but alan hecan
e wnpnol he e Lo pay solaree a
A evnieal Mimister of Finanee % <qm

Karsuyti- |

Wit thus thrown Gerimany
sl all iddln Furape intn the 1m-
healtiie “Russian® dondition of @i tip-|
per class, # lower class pnd fip=
twoen.  Among the al
thig situation iz poli thitl
L Russin we Kinow

Apparontly < same £
strupprle is fust developing iy Gernany,

tre vich apainst the paor, awitl) too few
in betwesn Lo keep the balanee frge.
e Ehert vegime, like the Keren
IR Ay prove tan unstablo 1o las
i Juvther inflation foiether
thee middle woly ™ s
strupgele the Proor peee Jagsing ceo-
politically, the

aittl o half times {lie trus taxes, Yeparatinns
[or about $13 per capita, which g mnre Surely tire world cannol aovd to
than the Treneh fipnve, countenancs o vevival of fnpricon-
Befween 1015 aud 1920 taxes in  ment for debt in npaval intrrnationn !
metey incrensed appraximalely as fol- | form Yor no malter haw far urap
England, 6.4 times: Franen, b4 goes in plaving the jailor o Gaormnny,
! 5i Germany, 15.5 times; hut the | he cannot therehy =queeze blood =roin
naneys had changed —that is, the price | a stone,
levels bad incteased in England LB | If the fden ism “fo hold Germony
limesd Franen, ! times: Germany, 16 down" for fear of future war, 1l renls
times: s Ahat the veal tax burden g that these now ruline Germane ane
i'rl'h1“~n'd i'?'l r|1;_'ldm§c_ t.h]u former by H'JE_J nol militaristic, and “lolding er dowy
'Fr“r'ln:-.]\ ‘i\.‘lhlin;‘;m :1:11:]‘ ?'1::]':\1‘5::(‘0 'Jh;_‘-w:.. IBLIS the, SuTest wag to put the Govian |
'[.' gy TGRSR R SR G i av [gte ) birek. ini hocsadiie. | AgErey
noother avowds, while Fngland has that Germane i o Ty
viviszel her veul taxes gver ihl‘f:efﬂ!d' '} i .11’_:’1) B same d“} h"‘-”g i
and F'rance neatly twofold, Germans another war: so may any wation, Feaneo |

vk inn %

Ihe grovernment ot el proved
strong enouph 1o Tovy the tases Needod |
Lo replaen fution, d one great voou.
soll dorith 5 b 2 15 thal the Ger
man neopley cspecially  the  warkive |
My do nat yet see elearty; (s evila |
of inflution. M is simply VIO Q-

staner of the neeld of elementary edu-
citklan u the sitmple foundation {ruths

tof ceonomiss,

e eve chun
i ! les of lrnad whieh wer A
Wikl K| 1 | [ YOO oI 33 'r‘?'l:'.
[ L e t i i caparity i
thin " 3 most . oa peneral w Trom wn ine
| o " A e oreese i Avabee, and these with the
i . o CarIvi 1 surplus  of Tacililies. thot will
z . L3l liﬂ'.'-i“ 1,”““"‘ -
f Erid fictweoh New York | menthy Rt Ly '!11!- Atlantic
t 0 . W 1 Ubast Tine, Louisvilloo& Nashville, tha
be Veeraton R .‘*'vn.:lnnr-i Air Lane. all hn'.'r'_ S '
Wiy af L division offfcers: gsd (Snieins of f s and will ho
" L ¢ Uihe A centimmleas Conterpand) Wy & ineroase  in
' IR Y| -:JI." l‘ ‘!;mr-l- froladl  TH {1an :llfj mast ot
1eh } fi siglhv tegn of
| 1S Uhnt tMetel winre fxrn th = & it '-‘!HIT‘;.:H
L] i i s Ty G aryland and g5
14} : pormanent L0 K IeSERE ottand | {irde A Chesy,
Wi . = | boinge DUake &  Ohiog Novfolk & Westorn, |
Wi d e o WeROEE enpreity tha ant Mivganan. v A
r & & era: il Voo mmm e Fhint  {ransd eutals  wouid all
: ol watle hetefit b mn inerense i fral
Hoi ; 3 e Hilthia Lies s il ies with
. router roe 1ot Nerthern Pacilie, |
W real Novthern snd Clicngo, Noilwau-
| i Bt Paal than to the Unian Pa-
' horn  PacHie sonl  Alshison,
) , Topelaod& Santa e, The Middle West=
VSR L rosds would bobonedit by an i
Sppass in 4 i but sowie of them
Tiaiprid £y prabuhly v et spend consld-
terblin sumts v othe additional
11 teaflic.  This is bikewise tiues of the
d i -f"J’?’l".“L Soathwes e " )
RV L B | EN SR R The in Grande would hen
Visscirend ; TR 1"". Lrafie, WL, ns svas
i - Rt s ) nointed outl AR AT A18 AT H U ETECT
Hopat Wt o yatk o .\”"I||..I1.IHII_ B1aAHLO00 will | o be Spent
fue iy Whant the addiz i LH 1Ty m'ln-r.u--:
LI [RTRIL FF N reaT i tvafic nyor
0T i Linu T L - ]H.'_:-'n‘l
B N vl o o Wath | . I the ) s | o I T T
L omreciiol off fese- "“'I;_'I'; il "_‘I A EEAH b ereatly
Lea e profonn s affvet In:-r'u.\\_ h_.\' an inores
L vailrani ti handle it | New York Centrai neo
A i what' loss extoent, b
1 ¢ | getlitis m o prelty good
BN | Tor Baltininre & Ohio Ukewive waonld
o1 oy | hen by odditinnnl trafmie up to o u
S P S et e corten poane and cthis dlso ds {van of
:- ' -m..-l» = J:.rutr:-uﬂ.il.: { the nEyhvin In ti Lealie on
Sl v b adiled '--i'.‘mu- fheo yivin prebalby is Turther
¢ 1 = below moavmal tEan by anv ofdhe othep!

laree roads,

dddition
Ia. Thiz alta iz trus of the Npw
cupanity | York, New '.I‘iil\r:'.l & Mavifard, hut not
Seabenrd f &0 true of the Bos
| trafic | 7]
no strRin on |
road, Becdtsa the |

of traflic also

1
Seasoral Traftic Movenent |
|
tha I

w1 R A atie,

Refusal of Bids Shows
Wool Growers® Strength

in

W hy the other
‘1Y roads the 5 TR R T .
st 15 in the fall, | Actoin of Utah Pool in Holding

Out for Higher Prices Will
Stiffen the Market

Spavial Dispatel 40 The Tripyne

nd January are light
= the capscity of &
ower in December
sthinmei hecause
roeonditions, hut

BOSTON, Feli, 11.—The fortified no-

the Eenerul line| .. . i
sition ef wool growers was clearly

vaTions factars |demonstrated in the recent refusal of

digcussion of 1I1-|
railroads, let us
vy traffie, sueh as

the selling ecommittee of the Jevicho
wool pool in Utah to accept the mighest

L1817, the average | offer among scaled hids for viear
it b Treight. car was | 800,000 pounda. Hids were opened Feh-
I 1 £T.8: in | ruary 8. Tt was found that the Ameri-
; It will be |can Woolen Company had named the

lage per car ver day | highest  figure, 20%¢, and Thomas

with its 2000000000 - | Wolstanholine Sams Comipany. Phila-

E0T than in 1918, with | delphia, 23%c. Other hids weve: Hal-
Hifl-ton miles, [

lowell, Jones & TDenald, Roston, 8bc:
B. Harrixs Wonnal Companv, S, Louis,
i 1-3r¢; Staunton Brothers, San Fran-

of tons

11"‘
aded cpr it
the nunher of empts weo, 3fc.
derstion in:  Tha selling committes rejected all
4 in | bids, holding the wool fovr 40e;, No im-
in 1918, mediate effect was felt in Boston, hut
{the srowers' detion will tend to stiffen
ieeable to | prices here. Wool from Jerieha is of a
tober, 1917, 1iine grade. A vear ago the Jericho clip
in Bsld, b5 in 120, sold for 17%c & pound, A Boston deal-
o ler in eommenting on the rejection of
|'hide sBid it was the first time nemes
and emounts had bren given out hy

vadoil

: i
| be noted 1}

total
WEE

ety BT

Variety of Factors

These oxamples ave cited merely wool holders when scaled bids were
EN attempt to eall attention to asked. 1 -
variety of factors which must be taken | The suceessful Government sale here
into cansideration wnen an attempt is | wag Tollowed by hig husiness. The an-

to generalize ahout the whu‘.n'nnunr_nmnn_l. ‘l'f_!r' government would of-
| fer its entire holdings al the next sala

MAEfND

niry's railroad capacity.

SWii these Himitations in mind ft {l! was vegarded as i favorable factor
peesBle {0 make certmin hroad gen-|snd will be the longesi step tnward
erabizutions that wil be pretty likely putting the trade on & preswar hasis,

=

bevend o covtain point, |
However, additional teaffic aight b an |
burden to any onge af these

s

e is nob veulized, in Lhe fipst nitiee,
thul printing paper mone

nor, in Lhe second pluey, this de-
reeiat o an indipect on the
To take up the tiest point Hrsl, 1
stomished to find i Gevmany the
calmost upiversal fenariee of the
Teause of high prices wlhich 1 have,
my two previous oartieloe:
foted in England and FMeance:
suppased the (2l of the :
oas to compel erplicit vocogni-
< I Awrerien we wll Kyow
sonioral away thut the mpvk hias
and why it has Fall But in tiepm
probahly not one son inoten Knows

iz

thiz elementary Tiet,

A friend and fellow economist, I're
essar Domen, aml L oquestioned obo
Lwenty-live peaple, fair gamples of )
clagsos, and found only two out of the
twenty-five who weemerd in the lust 4n
understand the situatinn; and of theze

[ two one was an. accountant Ilr.{l the
othier o German-American. Evey in offi.
cial circles T am mssured by soeveral

|

|

competent ohservers, w majority do not
know (or profess not {o believe) that
mtktion of money has raiseqd Prices.

say “or profess net to believe,” hio-
ecause my own obeervations in oall
countries,  Amer ineluded, Thave

driven me ta the conelusion that {hose
who nre most direetly vesponsibla for
inflation {ry to blink the fact and to
pint the responsihility clsawhere.
Professor Romun and | concluded
ouy search for an honest Knower in a
ehop kept by wwo intelligent women,
After buying many of their wares wa

asked them kh ythe prices wers so
muen ligher than formerly, Their
first remson was thol wagea and the

other ¢osts they had tn pay were =n

high; that i= ther sought 1o explain
the yrices they charged us by the
prices others charged them. A dozen

other eoually superficial repsons were
given ending with the “extravagance of
the government.” Queationed on this
{roim. they snid the government did nnt
ive within its income, On hearing this
our hopes were high that they would
nexl score the government far na
its deficit Ly means of the printing
press.  No such reply bLring fortheom.
g, T sought to draw it out hy neking:

Fdouht

' Seas Tax Increase

Legislatson f\jgeded to Perpetuate
Newe ( ampaign Against Bucket hhnps

Ta il venaissance of buckel shops, operating aceording to a new
and subtler technique, attention was diveeted by w special arlicla in
these coiumns a Torinight ago. A half yvear of rising prices, it was
pointed out, has mude precarvious the eandition of illegitimate firms
which flourvished during the perviod of falling quotations, when (he
Judgment of the average cuslomer was proved wrong by the oyent.

During the last week, (he law cnforcing agencies of the countly
have hegun an active campaign for the prosecution of thege whn
illegally take positions apposite {heir customers' instead of buying and
selling as brokers. Rigid eénforcement of the present laws will
helpful, but the present enthusiasm will he wasted unless translater
into new legislation which will climinate any loopholes which may
be shown to exist.—M. 8. R,

[
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nt War Pay

“Docsn't the governmen! print a lot of the Pence Treaty” puts fhe ense

of paper woney all th:ﬂtlnw and pay clearly and strongly. He reckone thak
”1:::‘II.-:,[||.TF!H|~‘\::::.r-"v'“'\;ﬁnw the weply. Merely to puy the preseribied annual
SN e iy 200,000,000 gald mneks and Lhe 26 per

SWorl” | saids meeing that 1 musl cent o on Cyeriming r'\|‘un'l'-. -ulmld (F
nek the diveet question, “don't veu MFATly a auarter of Germany's preent

mational ncope; while Germany's i

think that sueh n constant, inercase of I
ternul laxes, pven i down to

gl Ll

» ]
the paper woney in cireulation must |
fause prices 1o pise ! Bone, will ceauiire nearly as mueh nigre
The veply was, 0 don't think =0, AN estimates of vational bneane, how-
why should 00" eyer, are litlle hetter Lhian guesses, My

own guesds, from Keynes's nwp lata,
would be mueh higher thar Lis ecause
i sedems ta pass by too lightly the hipl
rrdits which are acknowledgzed Lo ony
ik Uaven  when neasured by pgalil

Soomueh for the genernl ignorance
o infation; ns depreclating the mark
At the second point, the effec) of
this depreciation on the poor, the
ipnorance seems to be justas profound

niil peneral, ) mnrkay and because his resull se =8
Hvedeemable paper money has often oy cnall compared wilh Gepniany
et nicknamed n “foreed loan Pt e conurees. | have Femrenel i one |

deseription s net o very good ana, for,
usunlly, such a “loan" i« not vepaid

Eurepe whose opinion on this suljy

France onee <afd: “he art ol taxation Thee jealways aouie ovarion aof tiirs
cansiats in pluthing from the gonse the g0 (e higlher thispate of tuxation thia
Ihvgest ot of feathers with the more the evasion fevondl a centnin
loast amo Fouquen!ing” I the fuind, theie o i the baesoornte
| o they p RPN e e i LR s s 1) 7
\ and guwidle ol ese i e pabionlat ks Qi (T e
At sueh’ goese o= th plick ool then COA . ge s enaphe Tli= intanne
gl fenthers without eealivine i1, while s dladvetad by his cmplover tesim
L ORI T wre Lhose ol the guper whitle his emplover vonuenis i
elagses who understand Better what i wutiates his protils, W
it on o sml o smtle, sl Tulse metl of lWowks o
Lo ather wonds, tive great veasopa spection of the tadl valfoetar
Inftdan 2 RKept ap o Gess ¥ o oover, unirtke his workmen's (s |
are w0l the vk and Ole of Ahe U5 onot paid when his TR TR,
paEriy o power doomol kinow sny bet- but enly affer months of e Tin
Lo CLgS vt o f e paety aut ol prmefteal sffier of wiljich Iths et
e mod want any betber svetom 1A Lo grent! S R TSN RIS B
Iy e trne thipt the presend grv Because the o Lo L[ 1 RET
mriment eannol devy divectiy all the  falls, Furlher ovisi Al tkes o lae g
ANeE meees=ary without  making the By Vhe export and =ale of monse o
ponse =anen] sa doudly that the pavern  credi Andthay Kind of copslon
mint wonld L oovertheown, sivggling expnrts v FEollwmd  fid
Fle podnt 1% bie noted s thot infla- other frinndly countries for e oxport
arl s mi A IT 0 vesotiree It ws goods of that counfoy nge e
TGS L] cueept as 1 takes trade connrdfives Lullt un ine thn
wil ol the voul war and the blocknde ynd 46 SR
middle virsses, wareny inw the 26 per cont oxpoit dgty.
D e sitintion is that, unless & mivecls The motives f¢ palan are Lreniond

wpen= the dndemnite will be paid
ofly b the working people wiho djd

want the war, while the small clasg

ously strengthencd by th
thasprocenda g to enemics.  Datiioli<m

seema to the tay puver to Justify him

Tt

af el tmtionabists who did want i, in evading whereas previnuslv i
willl sueeeselully dadge their {axes. sparned hime to pay up Undor 1hpan
luftation aside; Germany is fayved civeumstances Germuny's fueome will
abiont 810 pep canifa, e compared with | eludn capture lile a nsed pis,
=40 r Franee und $80 Tor Englend. Thus the mrguniedts for & inorato
Thieze fignres s woarked ot by & vium of several vears ar frrezistibie
IPrenei statistician and were practicalls Without a ipratorivm or ofher drastic
decepted By the Germans to whom 1 yelief from {ho present schediule o
subnutted them,  They take dua ae- : A

payments l}r"rnlan.\' satnet nnd owill not
| Lay what slie |3 eduled Lo pay, and
the onlv satisfaction the Allies eun o

caunt of the inlernal purehinsing power
of the mark, As to the German infla-
tin, for the last two vears. for every

: tand it awill e ifelt i
mark from Lrie t ajes, there wers ap- 05;1’1"1' 1 "],. '1 i “rlll “r"' SRk
32 aliout v and one-half marks R 2 (i.“ oo mhnsel il et

it patil for by the people through | 107 Lefmany accuses Franve wnl ¢

mrs suspeel Trance of a e
o punish Germiny than

pecies of takation called inflation.
I of hath therefore over

15 SR

as lkely as any Holdine Garmane (o
is not the vight way to go about i)
[ing peace to tive warld, Cor it is ol

This indirect tax upplion only to | CApensive and I'L,ntiir.'"l'!m right sway |
Grrmany and ehanges the German fig- | 0F Us all to agren jn advanee to
tre From 1O fa 80, or wore than that | Aown aggvession colleetivoly hy
fov Vesnee and about the same us that  1e88Ue of “a” league of fations.
for Fneland.  Considering (e fact
that Gerinany's total income has un-
shirunk far more than Eng-

lis not riised hers praztically at ali,
But these figures are misleading if
mfietion is Tefl oat of the rockoning,

0

' Time to Recuperaie
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Small  Classes of  Rich
Nutionalists Will Dodee
Their Taxess; Reasons foy
Keeping Up the Policy

Big Variation of Levies

+ i 3 1
Germans Pay 810 Per Cap-

itaz I'rench 3530, and Eng-
[ lish 560, Figures Show

g

This i3 an evample of the incon
gistency and  confusien  of  {hought
wiieh enshrowds this subjoer and
wnother osample of the needs of u
kindergarten in evonomics for lemding
tbigtng Wiy cannot or will not th
For  themaelves Gevmpny  hag onlv
ahout LBODUO000 marks in eold anid
rndmportanto gold. mines. Her efforia
tooma e gobill Yeoin ser waler T
vrached e eommereinl staes anid <he
disl mot  suwened  in dina LR Sl VSR
walidl,  So therpe TN T E T O o
Germa iy boopay 1 Lillons of mar
ey omew g, aond T <he could o this
she would il to the | AT S T SR T
of the wold dollsy, sove nownel Frane
what she e alresd) L e o
pETRE Ak

The only way lay Giermiiny b pas
EEI vonsiderabhla sium ix o nay an
waiE. e aot inatallinernts may e

old, bul in gold will have o oiren
Inte, yolurning lareely to CGermany in

mxchange Cor her g and then heipe
wsnd over woid over wgin, e ol the
funelion of tnoney Nowy i wen by
il f.'.-|||;;|||_','-; ',"u|||” wWeoakn r 1hinsr
tolaedent payment. 14 18 1ille
ansint thet Gerany shall pay and
the same ting assist that she sl nat.
Iit mute than oidioplous: it 5
i lier Lol pnkie 1 sithoul slrnw,

E2 T 10 1 O T T Somiil b happeniir
fien nyv sibititted to Feanes a plan to
renaibd Ahe devistatod ares by Lerman
babior s Preanee did not-aceept heoamae
ol the opposiiinn of the Frenvh lahor
il Mrazies did pot aucept beeatze of
the pppostion of the Freench labos
proup.  This wis very gtave mistake
by Voppee. ) Trmle England like
wise plaged e wnts throngeh the
Kes Ihdudtries a
LI S S A TR T T

H ! :_'\|‘-"'

[SERYS = 3 NN i 1 &
't (V14 L H '
t|"|:”l"' ; :
Reflecied in Trade
|I|N Wt T !'. L N A o 1 3
i “m t
. ik e
ARRETY A

pold ke
LY, 1
ol i

e

(RN AR

oS

ek, orie i
LAY oy exports Y
L oliirmyny os

i 8 noets papin
LLRATR: Ny cexpedient in L
{As the sale s £ i
[ s 0 e i B0
rha B pmper Lo nbthing of

L, eomidng partls
s brving o hida
ol partly from
1 i the end
mode

1 his
fhrs

W

Jythriges
thos of marvks «

rttemdeicaning

Bad Debt Dedueti

Permitted in New Ty

By Morris . Frey
Nzarbornl Treenast it ity ety et o ; iy
NIUTBSTANTIAL chianges have been matie in sus (00 YCVATIG ey
affecting deductiont allowed 0 compuals o i
A,
One of the most finortiint changes of jonte T titag
5 that permiltling a deduction for bad dehbt o o
reasonable resopve for had el s Iinder dnel fhirn 1 e
"hy the Bureau of Internal Revenue, it was pecien | e
have heen determined te Lie W thle hy a vlaeed el e
ifore such debt could be talen in the income 1ax T
The only sgeention to i <.
I ease x dehtar had hesn s . oy
bankrupt and the report of had delit it a
veiser showed that thie smount w i resddvmalie g 4
Pwatild e teenverable was leas SR ! e
the amount due In A= case ine BT b b8
e vz permitiod to deduct Ferya A e
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Chinese Trade Qutlook Gains

{ re nob so depreciated. 3
| roam in [ a elags hotel
okt R n ol hitt these
| markos COst e A Sriend found
i ogool seeonid hotel v “.‘1'0» Tis
PO et Pt which
il Wit L et As the
Lk ahrosd ot of pre-war
vk e eent in
i nt i weat in rekadl
oo fireign blaver gafns the dif- |

ey o ul
sl two-fifths of pre-wai :
L vermany 19 overrun with tevrists and
| Sealyti-sehweine'™ o “oxchangs hogs

price

IR (o l:-1 he pregent ‘Mitu-‘ltitiﬂ reuir [nznl who a muining off with ii\-rmgln

ia probably the wmost heavily, gs well | 2€3Tanee of Irance as the ¢ editor| nipdy A 00 marks or
1 st unjustly, taxed of the | toWard Lermany as the ddeblor, in the | §2. The chopkeepes s ool enurse,

Yo Linns inoindsd i interests of T‘r'll11<'r' herself. Any wigw | abolightod, T we not forget that

Ciormeny s alinve recorded are | banker, rather thian prec file bank-| the Lerman govern :

smully for the reprtions pyments have  LuPtey, will help tide a ne r-hankeupt | the whale  Gesmnn

nob yeb stapted full blast, France, Crof M8 period of troubli ot fhe futuis theso m -' ;

whila wot inflating, las not balanced  1°°K? bright. Germany is now eco-| In essedce the gpovermuent i

its budeel, either, hut is borrowing | ;m““c“”Y "ll'lﬂlm?'-’-ll. but, given time| poving repurations 1]“! llm..'“r Sl fot-

v T e oy e A L P o [0 recuperale, she mny apain he asfinstines, ab twd gold detlars pachs

1_! .rlﬂfl.{:ll]:*;:illl\J-l]l"':];:u_ futiure German rep ‘ DEosperous as cver. Never was peloaver | Uial ruineus vate shye far

or more typical case of small prescnt
incoma and large rrospeetive ineame.
Germany is in the smie econnmic aitu-
ation that America was in while it wie
undeveloped. We had then little preset
inecome but great prospeets, Germany
can only pay and hn mado L0 pay ot
of her future abundance, not aul of
her present scarcity,

And for precisely the same veazons
that the Allles should give IEN Y
a nmoratorivm, Americs should zive the
Allies a moratoriun,. Meoroover, Frarien's
pressure on Germany is purtly dup Lo
America's pressure on France. A sHori-
sigitted American policy may result in
bankrupting both nutions. feoding the
growing five of French militavism anid
Erecipitaling Bnother world war, Tap
ain 1t is that this problem of inter

Probanly, by the substitution of
sound and equitable taxation for paoer
money infliction, Germany could balanes |
its budget (aside from veparations) on |
tess thuv 830 por eapiti (reckoned not
by the foveion exehange, but Ly inter- |
Hitl purehasing powerl. i, o, counting
the present mark unt as 2 ner eant of |
pretwar, hul ss 3§ or per cent, us
per the provious table. IF Germany |
should da this, her eeonomis resources |
wauld not lie injured, but helped, and
hielped greatly, through betler adjuat-
ments and better justice,

Hut what if the imposition of these |
Lexes make the German givernment so
unpopular ag Lo everthrow ie? Already,
Toawreite, the “tax compromise’ is be-
fore the Reichetag.

with, and, as Keynos lias showr, this
is preciecly what has heen done liy
tha Allies,

As to how muel Germany should Pay
in the future, the abvious course scems
ta be, while Germany is given a Lronth-
ing spell, to make an expert scientific
revision of the London schedule and
one which will not be again called intn
question. This may and probably will
mean a drastic redvction, such as (it

In spite of all the igpnorance (here
are annie who know what Germuny's
veal nends nre und, besides, there 15 the
nressure from the Allies for Germany
to put her house in order. HBomne in-
croase in taxes will doubtlesy come
about. But ihe lahor group, to get the
votes and kKeep in power hay hava ‘o
keep an bearing the brunt ct the pur-
den or the struggle mRy disrupt Ger-

: ; | proposed by Keynes, amounting to
many. W l-.f|1. imppm_m will  depend gbo]:rr. two-sevenths of the |||.'l‘.“~(‘r|lf e~
largely an the ‘repnrntmn!- mand (all to go to Franee and Bel-

1 Hin wrising o Germany’'s monmelary | gium, the other nations relinguishing
problem, But Germany ecannot well tirelr claims). i

stabilize hetr monev until sie balances
lier budget, nor balance her budpget
until she has zreatly raised her taxes,
and her tax hill depends on the Tepiura-
tions payments more than on anvthing

Moreover, wlen Germany does pay
the Allies must be willing to receive.
The reparalions

olse. cgation to the peace confurence, The
Tho veparatinns prablom thus affects | Tt question was How much does Ger-
az wrell as overshadows every pther | Many owe? According to the mischier

eceonamie problem in the werld f.(:t-*:ia!.'.-'ﬂlE has wrought she SREI Y i
The Germin contention is that she can. | MO0re than she can pay. The second
1ot pay so large o sun. The Freneh at. |queat:_un‘ lhnrefon‘.ﬂcam(' up: How much
titude, if T interpret it rightly, is that et Germany, pay: Probably she Rl
the doesn't much c¢are whether Ger- u]'tllllmlnte”'lﬁﬂ\ 1“0"-‘- than T#:' MI{l}:-s
< T g = o wil e Wl g 1o receive, ence i1
P;:c'\:inré:::'t”?}:;ro!]‘!u:% s “C’I““” ‘l‘_"'d I} third question will come to the Fore in
The officia) Knglish 'nettiujdue:ﬁ tc: ‘:d:r- taome fo_rmi How muchiare they willing
L SRS Al sl receiva?
;:[:{ill‘..]nr'um" h""'.u]"nfﬁrm:’]y thera jm, T| TFriend of mine las promulgated
helices, :“nn’f:::ril:n acceptance of the :;ho iden nfd hnrcnthng- Gl;rmnh gooils
e : . : orever, and also demands that Ger-
Keynes's new Look on the “Revising * many shall pay to the uttermost farth.

e e ————

national debt cannol safely Lo trifled !

irablem zcems Lo bel
passing through three stages, as ]mintml]
out by Mr. Dulles, of the American el |

choany schedule op ropar:

' Cuban Business Worried

By Propo

Measure in Present Form Does
Not Provide That Seller

IPags Levy on lo Buyer

TEANNNAL ., Cuhian husinezs
[ wiveles ave mueh eaneorhed over )
by sades e thal s Congre
Been ashed to pass as guickly oo
Psibler The provosed tax i= sim
that of Canade amd the PHIL
pand” ealls For o 1 per wonl lewy on
T pol muerghandise. The ohiof
: the ract thut the proposod
Iaw does net stabe speeiliently Lt
[ the sell must eharge the ey @

| sepavate o ap the involces rendored

In the countries which have had ex
pertonee wilh fl
understood thal the buvden {8 passed
along Lo the altimale conswmer] huk
the fenr here iz thal the buvers will
makn the seller shsorb the tax unless
they law necessitales thal thy amount
of the tax be apecitied on the Tnvoices,

Cuha to-day is sutfering from falling
revonues and the presont tax Inws
I per eent on net ineonics of busine:
and L stimp bases 0N dnvaiene, pre-
ceapls, ote, are of ampty azsistonee,
awing to the business erisis through-
out the island,  Thevelforo aosal=3 tax
which will produce revenue cithier in
good or bad times, and which is cquit-
able, will not meet serious objections.

Various  commercial  Dodics  have
wribten to bhe t commiasioners, who
are advising President Zayvas, begging
that the propesed law state clearly
that the buyer must pay the tux, so
that 1t migh be passed on to the con-
sumer,

Cangress iz nlap nsked (0 pass 4 law
inereasing the tax of 10 eentz o bag
on  sugar Lo 20 cents whenever the
price of raw sugar reaches 3 cenils
01 more n ponnd,

Also Congress lias been reguested
to put into effeet again the molasses

tux of one-fourth of a cent a gallon
whenever (he price poer gallon is 4
tenlE or over, e

2l Sules Tax |

|market for American steel nroducts, 4

practycally tiwo. |

It is encouraging tn note {hat al-
| though the prevailing rates of eox-|
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Produets as Exporis to U, ° E
Show Inerease :

in China are generally believed
to faver fmports, un improvement is
; in o oexporls the United
tates, cspeciaily in poatskina, hides
wouly aceording to 1 eabla from
‘ammercial Attaehe Julean Arnold. of
‘eking, dated Januvary 13. The export
rade with Europe romains qutliet,
Thers iz a prospect for an improyed

1o

&

| stooks are low of bars for reinforend

vonerels constroction, and huild
Livily in Shanghai continues ow
| the shortige in housing and ho

es bux it is well |18 was equivalent to §

ng ac-
ing 1o
I tel ap-
commodatio Tlhie colten picce coods
arket has long besn dull, with few
sactions or inquiries, but theve are
; of an improved demand from the
mterior of Chine,

The banks buyi
deerensed  to &7,
Mex. on Deconber
with $1.P{1 Mex. a vear age. The tele-
graphic transfer rate on New York 15
ROT65 pold Tor the Shanghai (ael, com-
pared with 3071 gold w month
The Shanghat silver stock o January

FOL,000,000 Mex.,
a gatn of 34,000,000 Mex, over the sioek
o Decembyer 15, but conaidernbly loss
than the B78.000.000 Mex. held a NOR[D
Hgt\.

It ik estimated that the revenues of
the Chinese Maritime Customs for the
year 1921 ware 54,600,000 haikwan tapls
LR41,400.000 goid, reckoning the tael at
5076 gold), an increase of about 4,-
GRO,000 haikwan tuacls over the income
of 43820000 haikwan taels (881,777,000
gold, with the tael at $1.24 gold) of

120,

rile fov 51 gold
Mex. from §1.83
13, and compares

New Year Scttlements

The Chinese New Year occurred on
January 28 thia vear, and the govern-
ment and merchants everywhere made
every effort to settls their accounts
al that time, us 1¢ required by univer-
sal Chinese custom.

German  concerns hayve been  en-
deavoring recently to secure bhusiness
in China, and some of them have re-
epened the branches which they had
established in various places before the
war, hul they have not met with

marked suecess. Although a number of |

orders have been tuken for hardwarce,
clectrical  equipment, and building
materials, deliveries have nei been unp
to sample, and hence buyers ara less
tempted to place orders with German

rospect of Improved Market for American S
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57.000,000 F:anes Set Aside

Vor Swiss R. R. Elccirification

Fiftyv-zeven million francs have bet!
credited in the Swiss budwet n(ﬁ
| for elcciri!':calionlur; the I-'mifr!l
ways. It 1a hoped that the clect
{tion of the Bellinzona-Luganp-Chisss
[ the Erstfeld-Lucerne, and the .
Zup lines will shortly be cumpl%

The Amsteg power station, A
horsepower. will be 1I'Jt'lajni_\' 1: r‘r':s:ﬂ
nergy about April, 1822, and { A
m'nf-?Zug—Zu:'icii line will probably ¥
electrificd by the end ef the vear. |
[s:othm- with the St. Gothard, the Sif%
Lousanne line is to be electrified
will be opened in the summer of
The currvent will be supplied by
60,000-horsepower Barberine sta
which by that time .will have
completed.




